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Spiff System


Spiff System
In order to encourage the sales of specific products, companies will often provide financial incentives to the sales reps who are selling the products.  These financial incentives are often provided in the form of  "Spiffs".  A Spiff is normally a monetary payment made by the manufacturer or vendor for a given product to the salesperson selling the product.  The Spiff is usually a fixed dollar amount that is paid to the rep for each item sold.  A Spiff is usually collected from the manufacturer or vendor by reporting sales for each qualifying item during a calendar period.  A Spiff may be paid from the manufacturer to the distributor, from the distributor to the sales person, or directly from the manufacturer to the sales person.

The StreamV Application includes an optional Spiff System.  The Spiff System can be used to record the spiffs that are available from your vendors and manufacturers, and to generate reports to generate spiff reports that can be used to bill your vendors or manufacturers for the spiffs that are due to you. 

The Spiff System includes the following components

· The SPIFF data file (file 59), which is used to store the spiffs that are available from your vendors and manufacturers.  A definition of the Spiff file is presented later in this document.

· The Spiff Management Program – Used to create and edit the records in the Spiff file.

· Spiff Reports. -  The Spiff reports work by reading through the the records in the spiff file and the invoice line item file.  The Spiff reports total the sales for each item for which a spiff is available during a specified date range so that the total quantity sold can be determined.  The reports also output the invoice line detail associated with each spiff.  The reports run from the Spiff file so that the file does not need to be present on StreamV systems that do not process Spiffs.
The Spiff System is an optional system and it does not tie into or cause postings to any general ledger accounts.  The Spiff file is merely used to store the Spiffs that are available to you so that the spiff reports can select the appropriate invoice lines from the invoice line item file.  No spiff information is automatically recorded by the system during order entry or invoicing, and all Spiff reporting is done after the fact (after invoice creation).
Once the Spiff reports have been generated, invoices for the vendor or manufacturer can be manually created and posted to the appropriate general ledger accounts (Spiff Revenue or a similar account).  These Spiff invoices are processed in the same manner as other accounts payable invoices.

Spiff Processing

To properly track Spiffs, records are created in the Spiff file using the Spiff  Management Program.   Each record in the Spiff file contains the following information.

Item Number - The inventory item number for which the spiff will be paid.

Contract Number - The contract number is used to uniquely identify the spiff and it is a required field.  

Effective Dates - The date range during which the spiff is effective.  The spiff reports will only report on sales (invoices) which are generated within the date range specified in each spiff record.

Qty To Qualify - The minimum quantity that must be sold in order for the sales person to qualify for the spiff. 

Qty to Pay On - The quantity to pay on is the total quantity for which spiffs are available (this can be less than the quantity actually sold during the period).
Qualifying Price - The qualifying price is the minimum price that the item can be sold at in order for the sale to qualify for the spiff.  The Spiff reports will exclude sales for the item which are made at a price below the qualifying price defined for the spiff.

Spiff - The spiff amount.  This is the spiff amount which will be paid per unit of the product sold.

Spiff Reporting

On a periodic basis Spiff reports are run in order to pay the sales people and to determine how much is due to the company from the manufacturers or vendors of the items.

The Spiff reports which are provided on the system include the Spiff Report which reports in Rep/Vendor/Item order, and the Vendor Spiff Report which reports in Vendor/Item order.   
Note: In order to exclude sales to specific companies from the Spiff program companies can be exlcuded from the program.  For example ‑ sales to sister companies, non‑spiffable sales, etc.  This is done by setting the U1 field in the company master to "N".

Spiff File Definition

The file definition for the Spiff File is shown below.

DATE: 09/29/104      TIME: 11:40                                  PAGE:  1

FILE DEFINITION FOR FILE: SPIFF (# 59)

-----------------------------------------------------------------------------

  DRIVER NAME               
: DATAFLEX

  FILE ROOT NAME            
: C:\COVE\DATA275\FV059F22

  USER DISPLAY NAME         
: Spiffs

  DATAFLEX FILE NAME        
: SPIFF

-----------------------------------------------------------------------------

  RECORD LENGTH             
: 512       ( USED: 396 )

  MAX NUMBER OF RECORDS   : 100000    ( USED: 7 )

  FILE COMPRESSION          
: NONE

  RE-USE DELETED SPACE      
: YES

  LOCKING TYPE              
: FILE

  HEADER INTEGRITY CHECKING : YES

  TRANSACTION TYPE          
: CLIENT ATOMIC

  RECORD IDENTITY INDEX     
: 0 ( 0 , 0 )

  FILE LOGIN PARAMETER      
:
 

  SYSTEM FILE               

: NO 

-----------------------------------------------------------------------------

NUM  FIELD NAME       

TYPE SIZE  OFFST IX   RELATES TO FILE.FIELD

---  ---------------  ---- ----- ----- --   ---------------------------------

  1  REV_DATE         

DAT      3     1      

  2  INITIALS         

ASC      3     4      

  3  ENTERED_ON       

DAT      3     7      

  4  ENTERED_BY       

ASC      3    10      

  5  ITEM_NO         
 
ASC     16    13  1   

  6  QTY_TO_QUALIFY   
NUM    8.0    29      

  7  QTY_TO_PAY_ON    
NUM    8.0    33      

  8  QUALIFY_PRICE    

NUM   12.2    37      

  9  SPIFF_AMT        

NUM   12.2    44      

 10  EFFECTIVE_DATE   
DAT      3    51  1   

 11  EXPIRATION_DATE  
DAT      3    54  2   

 12  PAYMENT_METHOD   
ASC      8    57      

 13  PAYMENT_PLAN     
ASC      8    65      

 14  S1               


ASC      1    73      

 15  S2               


ASC      1    74      

 16  S3               


ASC      1    75      

 17  S4               


ASC      2    76      

 18  S5               


ASC      2    78      

 19  S6               


ASC      3    80      

 20  S7              

 
ASC      3    83      

 21  COST_BASIS       

ASC      8    86      

 22  S9               


ASC      8    94      

 23  S10              


ASC     30   102      

 24  S11              


ASC     30   132      

 25  S12              


NUM   12.2   162      

 26  S13              


NUM   12.2   169      

 27  S14              


NUM   12.2   176      

 28  S15              


NUM   12.2   183      

 29  S16              


DAT      3   190      

 30  S17              


DAT      3   193      

 31  S18              


DAT      3   196      

 32  CONTRACT_NO      

ASC     15   199  3   

 33  S20              


ASC     30   214      

 34  S21              


NUM   12.2   244      

 35  S22              


ASC      3   251      

 36  S23              


ASC      3   254      

 37  FINGERPRINT      

NUM   14.4   257      

 38  A1_1             
ASC      1   266      

 39  A1_2             
ASC      1   267      

 40  A1_3             
ASC      1   268      

 41  A2_1             
ASC      2   269      

 42  A2_2             
ASC      2   271      

 43  A2_3             
ASC      2   273      

 44  A3_1             
ASC      3   275      

 45  A3_2             
ASC      3   278      

 46  A3_3             
ASC      3   281      

 47  N14_4_1          
NUM   14.4   284      

 48  N14_4_2          
NUM   14.4   293      

 49  N14_4_3          
NUM   14.4   302      

 50  N14_4_4          
NUM   14.4   311      

 51  N14_4_5          
NUM   14.4   320      

 52  N14_4_6          
NUM   14.4   329      

 53  N14_4_7          
NUM   14.4   338      

 54  N14_4_8          
NUM   14.4   347      

 55  D1_1             
DAT      3   356      

 56  D1_2             
DAT      3   359      

 57  D1_3             
DAT      3   362      

 58  D1_4             
DAT      3   365      

 59  D1_5             
DAT      3   368      

 60  A50              

ASC     20   371      

 61  A51              

ASC      2   391      

 62  A52              

ASC      4   393      

INDEX# FIELDS          
DES U/C    LENGTH LEVELS SEGMENTS MODE

------ --------------- --- ---    ------ ------ -------- -------

  1    ITEM_NO         
NO  NO       22     4       3     ON-LINE

       EFFECTIVE_DATE  NO  NO 

       RECNUM          
NO  NO 

  2    EXPIRATION_DATE NO  NO       37     5       4     ON-LINE

       ITEM_NO         
NO  NO 

       CONTRACT_NO     NO  NO 

       RECNUM          
NO  NO 

  3    CONTRACT_NO     NO  NO       34     5       3     ON-LINE

       ITEM_NO         
NO  NO 

       RECNUM          
NO  NO 

  4    EFFECTIVE_DATE  NO  NO       37     5       4     ON-LINE

       CONTRACT_NO     NO  NO 

       ITEM_NO         
NO  NO 

       RECNUM          
NO  NO 

