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                                 Inventory Replenishment


Inventory replenishment is handled using the PO Recommendations report.  This process is used to automatically create Purchase Order Recommendations for goods the system thinks are required.  The PO Recommendations report uses the following data from the items inventory record to determine the appropriate quantity to recommend.  The information used to calculate this number is described below. 
To quickly see what the system thinks you should be reordering for a product you can use the “refresh daily demand” and “order recommendation” buttons on the inventory detail panel.
Daily_Demand – This field in the inventory record is the daily demand for the item during the “demand period”.  The demand period is defined in the “daily demand calculation formula” used for this item.  This formula is either the system “default” formula stored in the TextData record F240:SCR:DDEMAND:DEFAULT, or an item/site specific formula which is pointed to by a code stored in an extended detail item attached to each item, product group or product line.  The extended detail code is “DailyDemandFormula” which contains a code that points to the TextData record F240:SCR:DDEMAND:{code from extended detail}.
This allows each item, group or product line to have special daily demand calculations.

Default Daily Demand Calculation Formula uses the following information:
Item Location

Item Number 

F248:DayDWin1 – How many days back to start of period. Can be a manifest constant (ie. Prior3Mn)
F248:DayDWin2 – How many days back to end of period. Can be a manifest constant. (ie. Prior1Mn)
Site Specific formulas are a SQL statement and can include use of the SeasonalCode and other values when calculation daily demand.

The daily demand field is updated by a process which is either run on demand by clicking the refresh button in the warehouse detail panel or from the System Reconciliation View, or at night by the job processor.

LeadPoDays – This field in the warehouse record stores the number of days required to receive the goods from your default vendor and is used to determine how much stock you must have on hand to be able to fill orders during the reorder time.
ReOrderPt – The reorder point, or Min Quantity point the the lowest amount you want to have in inventory.

ReOrderQty – The reorder quantity is the “economic order quantity” for this item.  This is the quantity that you should be ordering the item in, for normal warehouse replenishment and should take into consideration discounts, freight and handling costs.

Max_Qty – This is maximum quantity they you wish to have in the warehouse at any one time.  This field is normally left at zero.  If used it will limit the number quantity ordered to not exceed this amount.  This can cause you to run out of stock.

BoCode – This flag determines if the item can be back ordered.  If set to “N” the system will no longer replenish inventory to stock, but only to fill open orders.
Based on the specific needs of a site the daily demand formula are adjusted to consider seasonality, age of past sales and weight based on date back.
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